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Abstract: One of the main tasks for the state is approximation of the Ukrainian legislation to the EU Member States’
legislation in the area of trade and economic relations. For Ukraine, as an independent state, which today faces serious
economic problems, the important task is to decide how to take the path of sustainable development of the economy, tax and
financial system in the context of the European integration. Ukrainian agriculture and food industry are not sufficiently
integrated into the international trading system, as evidenced by the low percentage of exports and imports of agricultural and
food products in gross agricultural production. In recent years, in Ukraine, the percentage of exports of agricultural and food
products was 16%, compared to 25% in Poland and 53% in France and Germany. Therefore, it is very important for Ukraine to
improve the level of competitiveness for domestic products. The article describes the dynamics of agri-food exports and
imports into countries, and it has been found a negative trade balance. The commodity structure of exports and imports of
Ukrainian agricultural products is discussed. The reasons for the steady growth of imports are substantiated. Measures to

improve the trade balance have been proposed.
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1. Introduction

The development of high-tech industries requires the
creation of a new, market-based infrastructure for foreign
economic business. Meanwhile, the foreign trade activity of
agricultural production is directed towards entering the world
agricultural market and is a component in the economic
circulation of products between the countries and economic
unions.

In addition, export and import of products have always
been and will be the most effective means to attract
investment, efficient technologies, and therefore expanding
sales of products into foreign markets. Therefore, further
enhancing the role of taxation of foreign economic operations
in the country's agricultural complex should become one of
the strategic directions in agricultural policy.

The theoretical basis for understanding the problems of
foreign economic operations is embedded in the scientific works
of such famous Ukrainian economists as O. Kireeva [1], A.
Kredisov [2], Shpichak [3], A. Filippenko [4], O. and others.

2. Results and Discussion

Having a large agricultural sector, Ukraine is and will
continue to be a major exporter of food and agricultural
products, especially within the Commonwealth of
Independent States (CIS). In late 1990, Ukraine became a
regular supplier of cereals and oilseeds into world markets.
The majority of Ukrainian cereals were exported to the
Middle East, Eastern Europe and EU Member States. Since
2001, Ukraine has become a major exporter of dairy
products, primarily to Russia, CIS countries, Japan and the
Middle East. Export volumes of processed products and high
value-added products are insignificant but growing rapidly.

Demand for the vast majority of essential commodities is
met through domestic production. However, it is difficult for
local agricultural producers to compete with imported ones
because of high import duties and a high total level of food
production efficiency.

Despite the pace of development, agriculture still remains
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a small share in total volume of gross domestic product
(GDP). In 2003, agriculture amounted to 13% of GDP, while
the food industry amounted to 7%. In 2009, the share of
agriculture in GDP was 15%, and in 2018 — again 13% [5].
Foreign trade plays an important role in the Ukrainian
economy. The trend during 2012-2016 was a decrease in
export revenue from goods while simultaneous reduction in
export of agricultural products. Despite the general negative
trend, in 2017 an increase in exports was observed, including
agricultural products. In 2017, total exports amounted to
USS$ 43.3 billion that is 19% more than in 2016. And
according to the results of 2018, total exports of products

Total export, billion USD

from Ukraine amounted to $ 47.3 billion, which is 9.2%
more compared to 2017 [5].

The dynamics of agri-food exports showed a similar trend
as the rest of exported goods, however, the pace of reduction
of agri-food exports was lower than the total one and, despite
the recession after the 2012/13 crisis, the growth of supply
was already observed in 2016. The historically record
volume of agri-food exports was observed in 2012, amounted
to about $ 17.9 billion. However, this indicator was exceeded
— by the results of 2018 the agri-food products were sold
abroad for $ 18.6 billion. Thus, for the last 10 years, the
export of agri-food products from Ukraine has doubled [5, 6].

Agn-food export, billion USD

Source: [5]

Figure 1. Dynamics of volumes in total export and Ukraine's agricultural sector export, 2012-2018 (billion USD).

Over the last 5 years, the share of agricultural products in
the structure of Ukraine’s export revenue has increased from
31% in 2014 to 39.3% in 2018. However, it is worth noting
that the basis of agricultural exports is still raw material
exports, namely products of plant origin — wheat, corn, barley
and soybeans. The share of these products in the structure is
about 55% [5].

Sunflower oil takes the lion's share in agricultural exports,
its sales volume amounted to $ 4.1 billion in 2018. Ukraine is
a world leader in the production and export of sunflower oil
for several years. Other key positions occupy cereal crops
(corn, wheat, barley), and also oilseeds (soybeans) and
oilseed processed products (sunflower oilcake). These TOP-
10 products account for 81% of all agri-food exports from

Ukraine [5].

Let’s consider the commodity structure of exports of
agricultural products. In the structure of exports (according to
the results of 2019), the following commodity groups are the
largest: cereal crops (36%), oil (18%), oilseeds (10%), milk
and dairy products (4%).

At the same time, in 2019, compared to the same period in
2018, there was a significant decrease in exports of the
following commodity items: barley — by 48% (by $ 675
million), rape seeds — by 46% (by $ 586 million), residues
and waste from food industry— by 34% (by $ 169 million),
condensed milk — in 3 times (by $ 138 million), cheese — by
25% (by $ 101 million), wheat flour — in 3 times (by $ 80
million) (Figure 2) [5-7].
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Figure 2. Structure of export of agricultural products, %.

The main market for the sale of Ukrainian agricultural
products remains the Asian market, which slightly reduced
its share in the structure of Ukrainian exports from 45% in
2017 to 44.6% in 2018. The main partner countries from Asia
in 2018 were India, Turkey and China. In second place — the
EU countries, with a share of 33%, where the main partners
are the Netherlands, Spain and Italy. Among the top three are
African countries, which in turn occupy 12.3%. The main
partners from Africa are Egypt, Tunisia and Morocco [5-8].

Total unport, lllion URD

B

After the 2012-13 crisis, import also has shown a decline.
However, since 2016, there was an increase in Ukraine’s
import purchases, both of total products and agri-food
products. In 2017, imports of agricultural products increased
by 10.5% compared to 2016 and reached $ 4.3 billion. And
according to the results of 2018, total exports of products
from Ukraine amounted to $ 56.9 billion, which is 14.7%
more than in 2017. At that time, an agri-food import during
this period increased by 18.6% and was $ 5.1 billion [6].

Apn-food import, billion USD
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Source: [5]

Figure 3. Dynamics of volumes in total import and Ukraine s agricultural sector import, 2012-2018 (billion USD).

The share of imports in the total volume of foreign trade in
agricultural sector’s products in 2019 was 34.6%.

Within the commodity structure of imports of agricultural
products into Ukraine, the following commodity groups are
the largest: fruit and nuts (12%), meat and by-products
(11%), fish and fish products (9%), tobacco (9%), etc. At the
same time, the share of crop products in imports is 72%,

livestock products — 28% [5, 6, 9-11].

The most increase in imports in 2019 compared to the
same period in 2018 was in the following products: citrus
fruits (by $ 42 million), butter (by $ 35 million), apples, pears
(by $ 32 million), sugar (by 28 million), condensed milk (by
$ 12.8 million), tomatoes (by $ 12 million), and lard (by
$ 10.5 million) (Figure 4) [12-14].
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Figure 4. Structure of imports of agricultural products, %.

Thus, the cereal crops products have a significant share in
the commodity structure of exports.

Over the recent years, Ukraine is raising its imports from
Poland, which takes first place in the structure of Ukraine's
agri-food imports. For the whole of 2018, imports from this
country amounted to $ 469.7 million. In second place is
Germany — $ 435.8 million, and Turkey takes the third place
—$ 371.6 million. Overall, the top 10 countries-suppliers of
agri-food products into Ukraine account for 51% of all agri-
food imports in Ukraine [5, 15].

3. Conclusion

In general, the following conclusion could be drawn by
summarizing all of the above that despite the existence of an
export strategy in the state, negotiations on free trade areas,
free trade area agreements, yields and favorable prices in the
world markets, the amount of trading partners, the result of
foreign trade is negative. Therefore, until Ukraine exports
raw materials, its revenues will depend solely on the
conjuncture of the world markets. From year to year, Ukraine
hopes solely for a favorable situation in foreign markets.
Exactly the raw material type of the Ukrainian economy is
the main reason that imports into Ukraine are steadily ahead
of its exports.

With all the achievements of Ukrainian exporters, it
continues to increase its imports much faster than exports.
But stimulating the production of high value-added goods,
supporting the growth of domestic small and medium-sized
businesses and attracting investors that are ready to open
manufacture in Ukraine are obvious steps to change the trade
balance into a positive way.
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